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Background philosophy:

1) Accounting designation 1988: Certainty, Order,
and Predictability.

2) Entered an industry built on forecasting interest rat
Bond and Stock markets. (Lowest certainty, full
disorder and low predictability.)

3) Follow Contrarian Rules.
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November 2025 Economic and Financial
Markets

Tariffs, Inflation, and Trumpification

What this means for Investments and Interest Rates
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The Usual Suspects:

1) Mark Carney & Tiff Macklem
2) Trump & Jerome Powell

3) Honourable Craig Pardy, Minister of Financ
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TRUMPIFICATION

1) President Trump has filled his cabinet with individuals who have shown they are
most loyal to him and unlikely to challenge him. This differs dramatically from those
selected in his first administration.

2) More importantly, he has fired many long term, experienced civil servants in
many US govt departments and not replaced them.

Consequently:

May 8, 2025 US-Britain trade
deal - 1.3 pages.

ShortFinancial iAﬁ’,,.m.w.,.,h




September 24, 2025 US —Japan
agreement — 4.5 pages long.

By Comparison

LT LK September 24, 2025
x4 Ky

Canada — Indonesia

o K ‘* <K ‘K ' Trade Deal

1,183 pages long
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NEW THIS MORNING
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A Trade Shock of Historic Proportions

U.S. Historical Average Import Tariff Rates Dating Back to 1821

Tax Foundation, as at 8/28/2025

1830
57.3%
1824 Results of the 1828
474% "Tariff of Abominations™
U.S. raised duties s
1o protect growing //
US industries d
i 7 1844
v 30.5%
// Results of the 1842
reductions reversal 1930
to protect US industries 15.8%
-~ - "The Smoot-Hawley Tariff Hike"
1832 ;?l;ul:‘:ﬂ:‘:(CNI:!"‘ﬂ‘::?; worsening the Glreal Depression
39.0% industries /
Reduction of some tarifis
but still sparked the
Nullification Crisis
‘ 1899 3
// 29.3% | o
Results of the 1887 | "The Reciprocal Trade Agreements Act"
/ 1872 Dingley Tariff Hike' / the beginning of the free trade era,
/ P 38.0% to reinforce protectionism lower tariffs via bilateral deals
// / Post-war tariff cut // //
S/ / /
Y, 1913 y
/ Vs 17.7% /
// “The Underwood Tariff Cut’ /
/ and the introduction / 1947
y of an income tax S 7.5%
/ to offset lost revenue .
VAM,.,\ and promote free trade // = GE.‘V‘EIE‘ Agreemeﬂn(
S on Tariffs and Trade
// was signed for further reduction
/ of US tariffs.

s 1l
29.0% B T - 1921
- The Walker Tariff Cut
Gradual reduction of duties : 1.4%
. . Democratic push for
The Compromise Tariff” lower tariffs "The Emergency Tariff Act" _-

and free trade to impose temporary hikes

to protect farmers

1974
3.8%
"The Trade Act of 1974"
continued tariff reductions

/ 1994
/ 3.0%
/ The NAFTA agreement
I further eliminated many
tariffs with Canada and
Mexico

2025
12.0%
Trump 2.0

post-World War |
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The days of the U.S. as a manufacturing hub are over

Manufacturing: someone’'s American Dream, just not mine

7% in agreement

N All Americans B Republican/Republican-leaning

80
SO0
L0
20

o

America would be better off if more Americans I would be better off if | worked in a factory
worked in manufacturing

FINANCIAL TIMES Source: Cato Institute 2024 Trade and Globalization National Survey
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The days of the U.S. as a manufacturing hub are over

mployment in goods-producing industries has been

“Under President Donald J. Trump’s falling over recent months
bold leadership and unwavering 21.8M —r——
iberation
commitment to putting America First, day" \
our nation is witnessing an
unprecedented surge in manufacturing
i i H ” Goods-
investments and job creation. . e
sector
(Tariffs only apply
-- White House, “Made in America Agenda Delivers to goods)
Manufacturing Boom”, August 13, 2025
Trade
war
21.4M ', I '
2023 2024 2025
)’CY‘.J'! BJustinWolfers + Source: Bureau of Labor Statistics
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The U.S. fiscal situation is on dangerous

path

U.S.: Budget Surplus/Deficit as % of GDP
Rolling 12-Month sum, as at 2025 Q2
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U.S.: Total debt held by the public
U.S. Congressional Budget Office (CBO), projection to 2035
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,‘AE“ iA Global Asset Management, Macrobond
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Tariffs and inflation: Delayed, not cancelled

U.S.: Import Price Inflation, With and Without Tariff Impact U.S.: PPl vs CPI
U.S. Bureau of Labor Statistics (BLS), % change YoY, as of 7/2025 U.S. Bureau of Labor Statistics (BLS), % Change YoY, as at 8/2025
% %
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,'AA’ iA Global Asset Management, Macrobond ,'AA’ iA Global Asset Management, Macrobond
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Freight Volume as a Leading Economic Indicator

INDEX
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Home News FortuneS00 Tech Finance Leadership Lifestyle Rankings Multimedia

ECONOMY- RECESSION

Roughly half of U.S. states are
effectively in a recession and
‘hanging on by their fingertips.
Moody’s chief economist says

B e e =
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] Naveena Sadasivam
rlS ‘ Senior Staff Writer

Published Sep 16, 2025
H [ il pri t dl ’ It
OWV’ IOV OIll prices turne Frump's cal Tto
‘drill, baby, drill’ i iped
rill, baby, drill’ into a pipe dream
Trump promised boom times for the U.S. oil industry. They're laying off staff and reducing spending

instead.
But the boom times Trump has promised U.S. fossil fuel producers . .
have not materialized. In fact, the industry is headed in the us ng count (LUSRR)
opposite direction: In recent months, Chevron said it would cut as 554.00 for Wk of Nov 21 2025
much as one-fifth of its workforce, ConocoPhillips announced
plans to let go of up to a quarter of its workforce by the end of the re—— .

p q Overview  Interactive Chart
year, and Halliburton began its own round of layoffs. Across the
sector, companies have also been reining in spending, cutting
capital expenditures, pausing or canceling major projects, and Level Chart VIEW FULL CHART
reducing rig counts.
“We believe we are at a tipping point for U.S. oil production at Wb W om W ; il )
S Select area

current commodity prices,” warned Travis Stice, CEO of

tozoom

Diamondback Energy, a Texas-based oil and gas company, in
May. “Today’s prices, volatility, and macroeconomic uncertainty

have put [the industry’s] progress in jeopardy.”

Since Trump’s inauguration in January, crude oil prices have

dropped nearly 20 percent. That’s left prices below the roughly

$65-per-barrel level where most U.S. producers can expect to
break even on drilling, and they’re cutting back in anticipation of

these unprofitable extraction conditions lasting into 2026. Indeed,

the Energy Information Agency projects that oil prices, which

currently sit at about $62 per barrel, will drop to $51 per barrel B s JAN'4 Lo TN s

next yea[.
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Research to Insights:
Canada’s Economy During Recent Canada-U.S. Trade

Developments

October 27, 2025 Catalogue no. 11-631-X
ISBN 978-0-660-79188-3

i+l

Bl Saustos Statistque Delivering insight through data for a better Canada Canada

Canada Canada
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Canada’s largest export

Oil and natural gas are nearly 25 of Canada’®s $768 billion in exports

Oil and natural gas products-?
Metals and minerals
Transportation
Food and produce
Electrical machinery
Other’

Sustainability
Organic and inorganic materials
Forest products
Electricity

Coal

o SO 100 150 200
$ Billions

Other includes medicine, medical, textiles, and animal producets. TIincludes refined products,
Source: Statistics Canada, Canadian International Merchandise Trade Web Application.

- . - .
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Larger merchandise trade deficits as Canada and U.S. shipments scaled
back

. Canada’s exports to the United States fell almost 16% in
Chart 2 April 2025 and were 26% lower than levels at the start of the
Merchandise trade with the United States year when U.S.-bound shipments surged in anticipation of
index (January 2024=100) tariffs.
125 o April’s decline was broad-based, reflecting lower
120 shipments of motor vehicles and parts, consumer
goods, energy products, and industrial machinery and
115 equipment.
110 . Exports to the United States partly rebounded in the
following months. However, shipments to the U.S. fell in
105 August they remained 10% below levels reported in late 2024
i before exports ramped up because of impending tariffs.
o  Exports of unwrought aluminum and aluminum alloys
95 in August were down 26% from levels reported last
November, while shipments of basic and semi-
¥ finished iron or steel products fell 40%.
85

: . 5 2 a - : - . 2 : - Earnings from trade: Canada’s merchandise trade surplus with
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. g L . . p
2024 2024 2024 2024 2024 2024 2024 2024 2024 2024 2024 2024 2025 2025 2025 2025 2025 2025 2025 2025 the United States narrowed from $31.7 billion in the first quarter to

$10.9 billion in the second. Meanwhile, Canada’s merchandise
trade deficit with the world rose from $0.3 billion to $18.7 billion.

~—— Exports = Imports

Source: Statistics Canada, table 12-10-0011-01.

Export dependence on the United States: In 2024, 76% of Canada’s merchandise exports were destined for the United States. The share of exports going to the United States fell
below 70% in April and May 2025 as the trade conflict escalated, before rebounding to 73% by July. After reaching a record high in May, non-U.S. exports declined in recent months. As
of August, they were 0.5% below levels at the end of 2024.

Statistics Statistique A T e . . ) = ; s AL
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Unemployment trends higher as unemployed workers struggle to find

jobs
Chart 5 *  The unemployment rate rose to 7.1% August, 0.5
Index of unemployed persons who have been searching for work or on temporary layoff for 27 weeks or more percentage points higher than in January 2025. The
index (February 2020=100) unemployment rate held steady in September. This
R0 was the highest rate since May 2016, excluding the

pandemic period.

300

. Returning students faced another difficult labour
market this summer, with the unemployment rate
averaging 17.9% from May to August. Excluding the
pandemic period, this was the highest
unemployment rate for returning students since
the summer of 2009 (18.0%).

250
200
150

100
. While aggregate layoff rates have remained similar

to those observed before the trade conflict, hiring

intentions have softened. Of those unemployed in

July, 15.2% found employment in August, which is

lower than the proportion (23.3%) reported for the
=15 to 24 years — em2S5toS4years @ emmes 55 years and over same months from 2017 to 20109.

Source: Statistics Canada, table 14-10-0342-01.

50

0
Feb. May Aug. Nov. Feb. May Aug. Nov. Feb. May Aug. Nov. Feb. May Aug. Nov. Feb. May Aug. Nov. Feb. May Aug.
2020 2020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2025 2025 2025

Longer-duration unemployment on the rise: The share of young workers who are experiencing long-term unemployment (those unemployed for 27 weeks or more) rose from 14.5% at
the start of 2025 to 16.3% in August. The share among core-aged workers rose by one percentage point over the same period.

Statistics Statistique A T e . . ) = ; s AL
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Economy-wide output edges lower as tariffs weigh on manufacturers
and wholesalers

. Economy-wide output edged steadily lower from April to
June, the first three-month span of consecutive declines
since late 2022.

Chart 3
Real gross domestic product, goods and service industries

index (January 2023=100)
. After advancing in the first quarter, manufacturing output

. and wholesaling activity contracted in the second quarter

104 as tariffs weighed on cross-border trade. Over half of

103 manufacturers and one-third of wholesalers expect rising

= input costs for labour, raw materials or energy to be an
obstacle in the coming months.

o o Impacts were widespread: in April, 54% of

100 manufacturers reported being impacted by tariffs,

99 along with 44% of wholesalers. The share of

o businesses affected by tariffs edged lower in May

and June.
97
i . Lower oil and gas extraction also impacted economic

Jan, Mar. May July Sept. Nov. Jan. Mar. May July Sept. Nov. Jan. Mar. May July aCtiVity in the second quarter as prOdUCtion was affeCtEd

2023 2023 2023 2023 2023 2023 2024 2024 2024 2024 2024 2024 2025 2025 2025 2025 by wildfires and maintenance acthIty Declines in electric

Service industries power generation, transmission and distribution were also
a factor.

= All industries = = =Goods industries

Source: Statistics Canada, table 36-10-0434-01.

Retail spending strengthens: While about one-third of retailers reported being impacted by tariffs in the second quarter, retail volumes rose on broad-based gains across store types. Retail volumes
have steadily expanded for five consecutive quarters.

Statistics Statistique A Ty . . ) = ; s AL
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Businesses pursue mitigation strategies to deal with the disruptive effects of

tariffs
gl':::e?i actions over the next 12 months by businesses or organizations as a result of any tariffs applied by the ) One-third.Of businesses that sold got?ds or S.e.rViceS
United States on imports from Canada, third quarter of 2025 to the United States reported that their specific
products had tariffs applied, with slightly over half
Ly off eriplyess indicating that tariffs had a negative impact on their
business.

Delay Canadian investment or expansion plans

. Nine in 10 manufacturers that export to the United
Delay majorinvestments of expenditilres States plan to take actions over the next 12
months, with 1 in 3 seeking alternative customers
Planned actions over the next 12 months by business or organization as a result of
any tariffs applied by the United States on imports from Canada, unknown outside the Unlted States_

Increase domestic sourcing

*  About four in five businesses that import from the
United States plan to take actions over the next 12
months.

Seek alternative suppliers outside the United States

. Half of manufacturers that import from the United
States plan to seek alternative suppliers outside
the United States, while nearly half plan to increase
domestic sourcing.

Seek alternative customers outside the United States

Raise prices of goods or services

Planned actions over the next 12 months by business or organization as a result of
any tariffs applied by the United States on imports from Canada, none

[l

o
w
o
o
[
w

20 25 30 35 40
percent
oImported goods from the United States ®Exported goods to the United States

Source: Statistics Canada, Canadian Survey on Business Conditions. For additional information, see Sood (2025).

The ongoing tariff environment between the United States and Canada presents a significant challenge for many Canadian businesses. In 2024, about 46,000 establishments exported goods to
the United States, while about 115,600 imported products from the United States.

Statistics Statistique e e - ~ir
B Cbisks  Ratstq Delivering insight through data for a better Canada




Business activity continues to trend lower in sectors heavily dependent on U.S.
demand

Chart 9

5 . . While overall in ivity in r
Number of active firms in Canada e overall business activity in sectors

less exposed to trade has remained

index (January 2024=100) relatively stable, businesses operating in

101 sectors that are more dependent on U.S.

100 demand, including manufacturing and
mining, quarrying, and oil and gas

100 extraction, have experienced declines.

99 . From January 2024 to June 2025, the
number of active businesses in sectors

99 highly dependent on U.S. demand fell
1.9%, compared with a decline of 0.6% in

o other sectors.

8 . Steady declines in sectors closely tied to

a7 U.S. demand were underway before the

Jan. Feb. Mar. Apr. May  June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May  June current trade conﬂict, suggesting that
2024 2024 2024 2024 2024 2024 2024 2024 2024 2024 2024 2024 2025 2025 2025 2025 2025 2025 o
other factors, such as shifting global
demand or domestic industry dynamics,
Source: Statistics Canada, table 33-10-0270-01. could also be at play. Continued declines
into 2025 may reflect added pressures
from the evolving trade environment.

Sectors dependent on U.S. demand ~——— Other sectors

Sectors dependent on U.S. demand were defined as those where 35% or more of the value added comes from the U.S. demand for Canadian exports.

Statistics Statistique R e B e A ) - . el LA
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Overall impact of tariffs on consumer prices difficult to gauge as consumers and
businesses navigate trade tensions

Chart 10
Prices of durable goods, January 2023 to present

index (2002=100)
107

106

106

105

105

104

104

103

103

102 N i N N N " i .
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec.

2023 — 2024 e 2025

Source: Statistics Canada, table 18-10-0004-01.

Headline inflation remained below 2%
from April to August 2025 largely because
of the elimination of the consumer carbon
levy. Excluding energy prices, consumer
price growth averaged 2.7% during this
period.

Prices for various consumer goods have
been directly or indirectly affected by
tariffs, including new cars, clothing and
footwear, certain household appliances, a
range of grocery items, and travel services.

In the third quarter of 2025, one-quarter of
businesses reported passing cost
increases attributable to tariffs onto their
customers over the past six months, while
nearly two-fifths (39.4%) of businesses
reported being very likely or somewhat
likely to pass on costs to their customers
over the next 12 months.

The Bank of Canada has noted that the extent to which U.S. tariffs and Canadian counter-tariffs pass through into consumer prices depends on demand and inflation expectations. The
Bank’s analysis of Canada’s 2018 tariff conflict with the United States found that the “pass through from price increases to consumer goods was high but incomplete.”

I * l Statistics Statistique
Canada Canada

Delivering insight through data for a better Canada




Canadian investors increase their exposure to U.S. securities as foreign investment in Canadian securities pulls

back

Chart 11
Net acquisitions of Canadian and foreign securities, by region

millions of dollars

50,000
40,000
30,000

20,000

10,000 -
c s : . i N i .

-10,000

-20,000

-30,000

Jan. 2025 Feb. 2025 Mar. 2025 Apr. 2025 May 2025 June 2025 July 2025 Aug. 2025
mNet acquisitions of non-U.S. foreign securities by Canadian investors
ONet acquisitions of U.S. securities by Canadians investors
mNet acquisitions of Canadian securities by foreign investors

Source: Statistics Canada, table 36-10-0028-01.

Statistics Statistique SN/ seink - n ~UF " i R L
B Cbisks  Rlatstqu Delivering insight through data for a better Canada

Foreign investors steadily reduced their
exposure to Canadian securities from
February to May 2025, leading to a

divestment of $22.4 billion during the first half
of 2025.

Meanwhile, Canadian investors steadily
increased their exposure to foreign securities
from February to June, leading to an outward
investment of $63.3 billion during the first half
of the year. This was driven by acquisitions of
U.S. equities and fund shares and U.S. bonds.

Taken together, these investment
transactions generated a net outflow of funds
of $85.7 billion from the Canadian economy
during the first half of 2025.

In 2024, international investments in
securities generated a net inflow of funds into
the Canadian economy, totalling $79.9 billion.

Foreign investors acquired $52.6 billion of
Canadian securities during July and August,
while Canadian investors added $36.9 billion
in foreign securities.




Canada is too dependent on global trade

Exports as a % of GDP
Statistics Canada, BEA, DESTATIS as at 2025 Q2

Percent

45 Interprovincial Trade in Canada in a Nutshell

* 18.1% of GDP in 2023 (vs 22% internal trade in EU)
35 * Total value of interprovincial trade was $532
a0 billion, with $301 billion (56.6%) in services
2>« Decline over time: Down from 26.7% of GDP in
20 1981, shift toward international trade
15

* Regional variation:

m S * Atlantic & Prairie provinces: ~50% of GDP
from interprovincial trade.

5

1095 2000 2005 2010 2015 2020 2025 * Ontario, Quebec, B.C.: “30-35% of GDP.
—Germany —United States — Canada
"AA’ iA Global Asset Management, Macrobond

ShortFinancial iAA’ o 24



Divesting from North-South trade is easier said than done

Canada: Proportion of Exports to the US and the ROW Canada: 1-Year Change in Trade Balance - By Select Country

Statistics Canada, as of 7/2025 Statistics Canada, 7/1/2025
0.9 b"'°”2
0.8 - 1
0.6 g
0.5 >
04 3
oas| 4

o

N

|
w

01 Y %, %, %, % ‘/%% %%
1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 ? ol@_),_\ © ‘9/2,/
—Exports US % of total —Exports RoW % total (ff‘
,‘AA’ iA Global Asset Management, Macrobond ,‘AA’ iA Global Asset Management, Macrobond
25
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Canada: BoC aggressive cutting & Carney’s
first budget.

Bank of Canada: Overnight Rate

s at 9/5/2025 ... Federal Deficit— Fall 2025 Budget
9
g * S$78billion factoring in new spending (defence,
, housing, retirement reform).
6 + Drivers of deficit growth:
c * Increased defence spending to meet NATO
targets (2% -> 5% of GDP by 2035)
4 * Expansion of affordable housing programs
. * Slower-than-expected revenue growth amid
5 economic uncertainty
* Building Canada Act — Projects of National
1 Interest and Bill C-5
1995 2000 2005 2010 2015 2020 2025
iAA’ iA Global Asset Management, Macrobond
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November 2025 Economic and Financial
Markets

The Canadian Dollar and Commodities

What this means for Investments and Interest Rates
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U.S. Dollar: Is a secular decline ahead??

U.S. Dollar: DXY index
Intercontinental Exchange (ICE), as of 9/10/2025
|ncex1 .
160
150
140
130
120

,/ 110
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X
1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
"AA’ iA Global Asset Management, Macrobond
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The Canadian dollar has room to run

CAD/USD
Macrobond Financial AB, as at 9/10/2025

0.850
0.825
0.800
0.775
0.750

0.700

0.675

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
"AA’ iA Global Asset Management, Macrobond

U.S. Dollar Under Pressure: Ongoing trade
tensions, growing concerns over the U.S.
fiscal path and loss of Fed independence

Canada Outperforming: The Canadian
economy exceeds expectations despite
global uncertainty

Diverging Monetary Policies: The Bank of
Canada at the end of its rate-cutting cycle,
while the Fed is cutting again (and come
what May?...)
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Our global economic leading indicators are positive

Global PMI vs Global Monetary Policy Cycle World: China's Credit Cycle and the Global Economic Cycle
Last decision from central banks: Cut (+1), Hike (-1), as at 8/2025 Global Manufacturing PMI vs China Credit Impulse (9-month lead), 8/2025
Index Balance (Hikes & Cuts) China Credit Impulse (%) Global Manufacturing PMI
56 100 25 58
55 75 20 57
54 56
53 750 15 55
52 >t 10 54
51 J /!l 5 53
50 “\‘ i v ' v i 0 .
L i R 1 U ey
48 7 5 A/V \[W 50
47 -50 )
46 -10 49
45 s 48
15 47

44 -100

2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026 -20 ‘ , ‘ ‘ ‘ . . ‘ ‘ . . 46

—JPMorgan Global Manufacturing PMI SA, Ihs 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

—Central banks decision index - pushed forward by 11 months, rhs —China Credit Impulse, lhs —Global Manufacturing PMI, rhs

- .
,'AA’ iA Global Asset Management, Macrobond ,AE“ iA Global Asset Management, Macrobond
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Global growth in 2025:

Slower in the U.S., stable elsewhere

GDP Growth Forecasts for 2024
Bloomberg Consensus Survey, as at 9/10/2025

"\

e N 4.80

) T

—n —

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec ’
2024
—World —China —Eurozone —U.S. —Canada
iAEﬂ iA Global Asset Management, Macrobond
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GDP Growth Forecasts for 2025
Bloomberg consensus survey, as at 9/10/2025
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iA Global Asset Management, Macrobond
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Global Stocks:
Valuations looking full, focus turns to earnings

Global Equities: Fwd P/E ratios Global Equities: Earnings Growth Expectations Elevated in Canada
FactSet, Fwd P/E ratios, broad indices, as at 9/9/2025 and EU

* 275 FactSet, NTM EPS growth, broad indices, as at 9/9/2025

75 Jan Mar May ul Sép Nov Jan  Mar Méy Jul Sép

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2024 2025
—United States —Canada --Japan —Euro Area —United States —Canada --Japan —Euro Area
,‘AA’ iA Global Asset Management, Macrobond ,‘AE“ iA Global Asset Management, Macrobond
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The U.S. Stock Market vs. Other Developed Countries in 2025

Stocks have risen even more rapidly in other developed
countries than in the United States
Total return on stocks (in U.S. dollars) during the Trump Presidency

Spain
Austria
Finland
Ireland

Hong Kong
Italy
Portugal
Belgium
Singapore
Japan
United Kingdom
Netheriands
Canada
Germany
Sweden
Switzerland
Israel

France
Norway

USA
Australia
New Zealand
Denmark -17%

MECH total gross return indi n US dollars, for all developed markels for which it calculates country indices. Returns are
calculated from January 19 25, through Novermnmber 7, 2025

Chart: @JustnWolfers -~ Source: MSCI

ShortFinancial iAFﬂ o 3



Investingcom

Markets ~ * My Watchlist Investing Challenges News Analysis Charts Technical Brokers Tools Academy Economic Calendar Stock Sc

Commodities Real Time Commodities = Metals Softs  Meats Energy Grains Commodity Indices  Fulures Spec. | Futures Expiry Calendar

. atch: Overvalued stocks that may soon pop >>> [ S alall *

Commodities

Performance Table

= Normal +

Mame 15 Minutes Hourly Daily 1Week 1Month ¥YTD 3 Years
Gold -0.10% 0.00% -0.96% -0.79% -1.46% +54.38% +132.45%
L Silver -0.12% +0.25% -0.79% -2.30% +1.97% +69.43% +130.35%
E=E Copper -0.06 % +0.25% -0.18% +0.12% -0.59% +26.47% +40.19%
E= Platinum -0.10% +0.51% +0.63% -1.37% -4.05% +68.52% +55.08%
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November 2025 Economic and Financial Markets

Let’s talk about upcoming challenges and
opportunities

e The decline of the US dollar.

 Spill over inflation (we eat the same
cornflakes).

* Without tariffs, the world economy would
boom.

* The Provincial Budget

ShortFinancial iAﬁ’mm.w.,.,h

35



Mr. Trump would like interest rates much lower. The current US Federal Reserve Chair
vehemently disagrees.

Next on the chopping block:

ShortFinancial iA Fﬂ S s




The Federal Reserve Chair’s term as chair expires May
2026.

Jerome H. Powell first took office as Chair of the Board of Govemors of the Federal Reserve System on February 5, 2018, for a
four-year term. He was reappointed to the office and swom in for a second four-year term on May 23, 2022. Mr. Powell also serves
as Chaiman of the Federal Open Market Committee, the System's principal monetary policymaking body. Mr. Powell has served
as a member of the Board of Govemors since taking office on May 25, 2012, to fill an unexpired term. He was reappointed to the
Board and swom in on June 16, 2014, for a term ending January 31, 2028.

Prior to his appointment to the Board, Mr. Powell was a visiting scholar at the Bipartisan Policy Center in Washington, D.C., where
he focused on federal and state fiscal issues. From 1997 through 2005, Mr. Powell was a partner at The Carlyle Group.

Mr. Powell served as an Assistant Secretary and as Under Secretary of the U.S. Department of the Treasury under President
George H.W. Bush, with responsibility for policy on financial institutions, the Treasury debt market, and related areas. Prior to
joining the Bush administration, Mr. Powell worked as a lawyer and investment bankerin New York City.

In addition to service on corporate boards, he has served on the boards of charitable and educational institutions, including the
Bendheim Center for Finance at Princeton University and the Nature Conservancy of Washington, D.C., and Maryland.

Mr. Powell was born in February 1953 in Washington, D.C. He received an AB in politics from Princeton University in 1975 and
eamed a law degree from Georgetown University in 1979. While at Georgetown, he was editor-in-chief of the Georgetown Law
Journal.

Source https://www.federalreserve.gov/aboutthefed/bios/board/powell.htm
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More than 50% of items in the CPI basket show at least a 3% price increase

» Percent of items with at least 39% monthly price growth, annualized
0% 0%
70% 70%
O 6O%
SO% SO%
<0% 40%
30% I 30%
First inflation Second inflation
mountain -
20% 20%
oD 22 2 X 2 2 2 2 2D = 2 22228 8 8 Z S 8 s " x ===
3 € = = S % & & = s 3 € € =
F FRR S FTRXETREXEFTEI TR S I ZTEREX LT S2 TR EIRER

Source: Apollo

“From Powell’s perspective, the picture is equally challenging. The Taylor Rule, which
offers a guide for setting interest rates based on inflation and output, suggests that rates

should be roughly 150 basis points higher than where they stand today.

“Yet Treasury Secretary Scott Bessent recently argued that rates should be 150 basis

points lower than they are — a gap of 300 basis points from the Taylor Rule.

“Trump, for his part, wants rates at 1%. If that happened, it could be nirvana for hard-
asset investors, but it would also all but guarantee that inflation continues to pulse
through the system.

Source: Running Hot by John Maudlin of Maudlin Economics Nov 20, 2025
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What Trump Lovyalist Will Replace Jerome Powell?

* The Republican president also stated that he had wanted Scott
Bessent (US Treasury Secretary)to take over the US central bank but
that his Treasury chief declined. On Tuesday, he again reiterated that
Scott Bessent did not want the job.

* Last month, Bessent told reporters there were five finalists — White
House economic adviser Kevin Hassett, former Fed Governor Kevin
Warsh, current Fed Governor Christopher Waller, Fed Vice Chair for
Supervision Michelle Bowman and BlackRock executive Rick Rieder.

* He said he will present the top candidates to Trump in December.

Source: MINT Who will replace Jerome Powell as next Fed chair? Donald Trump says ‘l think |
already know my choice’November 19, 2025

39
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What Trump Lovyalist Will Replace Jerome Powell?

Kari Lake

Lake in 2024
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The US Central Bank is supposed to operate
independent of political interference.

US Inflation: Then vs. Now

US Consumer Price Index YoY Change (96)

— 2015 - TOday
1967 - 1983

o
oo
=
-—

Source: Bloomberg; Tavi Costa As of 8/21/2025 025 Crescat Capital LLC

Sowurce: Crescaot Capital

(1 i - * = (&
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The bond market would fall as interest rates soar

U.S. 10-Year Rate U.S.: 10-Year Rate Decomposition
U.S. Department of Treasury, as at 9/9/2025 Macrobond Financial AB, as at 9/9/2025
Percent Percent
48 245
47 0
46 2.15
45 + 200
4.4 hg
43 = 0.4
42 0.0
) -0.4
'4.081 + 250
40 500
39 150
3.7 Jan  Mar May Jul Sep Nov Jan Mar May Jul Sep
. . . ‘ . . ‘ ‘ ‘ ‘ - 36 2024 2025
Jan Mar May  Jul Sep Nov Jan Mar May Jul Sep —10-Year Inflation Expectations —Crump & Moench 10 Year Treasury Term Premium
2024 2025 —Expected Real Growth
,‘AA’ iA Global Asset Management, Macrobond "A’ﬂ iA Global Asset Management, Macrobond
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U.S. Dollar: Is a secular decline ahead?

U.S. Dollar: DXY index
Intercontinental Exchange (ICE), as of 9/10/2025

Index
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},}' 110

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
"AA’ iA Global Asset Management, Macrobond

ShortFinancial iAA’ o 2




Why is gold seen to be a safe haven? Because it has
been accepted to be money across most cultures for
centuries.

e Genesis 2:11-12

e “ it flows around the whole land of Havilah, where there is gold.
And the gold of that land is good...”

e Genesis 3:20
“And Adam called his wife’s name Eve.”
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Gold: Still a buy despite all-time highs?

Y GO g 4235 ows 1os00 om0 Bullish Case for Gold — 2025 and Beyond
l

3500 / e Central Bank Demand

3000 f e Geopolitical Uncertainty

2500 (f{,ﬁ * Real Interest Rates & Monetary Policy
M() N * Fiscal Expansion & Debt Sustainability
:oooﬂm sobrceorg e De-dollarization Trend

e Limited Supply Growth

Mondav. November 24. 2025

Source: GOLDPRICE"

=)=
EST. 2002

w

L
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yahoo/finance Search for news, tickers or companies o News Finance

My Portfolio News Markets R h C ity Personal Finance Videos Watch Now

BE (IN) CRYPTO

Gold Surpasses US Treasuries for the First Time in
30 Years

Lockridge Okoth Barchart X

h barcharl
October 26, 2025 - 4 min read @Barchart - Follow

Foreign Central Banks now own more Gold than U.S.
Treasuries for the first time in almost 30 years £a

For the first time since the mid-1990s, foreign central banks have
held more gold than US treasuries. This milestone shows a Foreign Central Banks Hold More Gold Than Treasuries
Sig“ificant sh'lft in how glﬂhal pﬂWEI‘ UiEWS SafEt}F., quuldity, a“d y Central Banks’ Gold vs. US Treasuries Holdings As a % of International Reserves

trust.

Beyond a market event, the quiet rotation from paper to metal marks a
potential turning point in the architecture of global finance.
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FINANCIAL POST

-~ = = = - |’;.' "
T4 Join Canada’s Lifeline. e B

[ BAU=N NOVEMBER 14-22 EoI—u Swd S I
Campargn I ©s  @he Cemrdian

Home / Financial Times

China’s secretive gold purchases help fuel record
rally

Growing amount of unreported transactions presents challenge for bullion
market traders

F I Financial Times

Leslie Hook in London

Published Nov 14, 2025
5 minute read

[J Join the conversation .
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Magnificent 7

Stock Year-to-date Stock Year-to-date
Alphabet a47% AngloGold Ashanti 250%

Nvidia 39% p— Gold Fields 213%
Microsoft 19% Kinross Gold 178%

Apple 9% NewIonE 141%

Corporation

Amazon 8% Barrick Mining 136%
Meta a% Zijin Mining 131%
Tesla 0% Agnico Eagle 116%

Average Average 166%

aGoldSilverHQ
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There is only one thing that matters to Trump:

Polls (TV Ratings)

IR INDEPENDENT
" | JOURNAL REVIEW

LATEST ¢ TRENDING Filter »

11/24/2025
Highest Poll Numbers

onald J. Trump © ©
Trump Claims High Poll Numbers @}) oo

® NOVEMBER 22, 2025 | HAVE JUST GOTTEN THE HIGHEST POLL NUMBERS OF MY
“POLITICAL CAREER.” While my great work on the Economy has
not yet been fully appreciated, it will be! Things are really Rockin’.
Stopping WARS and Foreign Relations seems to be a strong suit.
Also great, The Border and Stopping Crime. ! predict that the
Economy, with the already HIGHEST STOCK MARKET, EVER, and
prices coming sharply down from the Biden disaster, will soon be
at the top of the list. MAKE AMERICA GREAT AGAIN!

-
=
A

1 et - ®
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Fox News finally admits
“Americans are hurting
financially” under Trump

AMERICANS SATISFIED WITH THE ECONOMY

NOW 25% |,
JULY 324
JANUARY 30%

NOV 18517

. " ) ° A am
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NOV 2024 N' :
A OPPOSE 48%

il

'.l LOURCE O3 MWL TOUCOY ML Lo ~ sirvos! TAMITS On €
[}

Harry Enten | @ Chief Data Analyst

£ e - o
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MOE: +/- 2.4 PTS
@CBS NEWS POLL | YouGov NOVEMBER 19-21, 2025

PRICES IN LAST FEW WEEKS
HAVE BEEN...

58 GOING UP
%
STAYING THE SAME
% .
0

Il GOING DOWN
%

Americans Weigh in on Economy
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MOE: +/-2.4 PTS
@CBSNEWS POLL YouGov NOVEMBER 19-21, 2025

APPROVE OF TRUMP'S HANDLING
OF THE ECONOMY

al%

MAR 2

4%
42% 4%
APR13 Foy Jll',ggg o gg?? 38% 36%

NOW
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StJohns Explore Following ForYou

130

FROM. JANUARY

*MEASURED SINCE 1951
UMICH NOV PRELIM INDEX ____

LIVE

Z’lﬁ}j@”ﬁq‘ﬁjﬁéﬁﬁ@ ag ﬁ i]’ATES LINKED TO FORMULA BEING RECALLED. FEDERAL | NEWS CENTRE

" A o=

Frier

And get this Kate, It is down 30%
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Why Trump wins politically if
rules against him.

@
J DS U P RA News & Insights Trending [7] Find Author Subscribe For Reporters

the Supreme Court

B - FOT
in Linkedin § Facebook (epEmbed)

WOMBLE

BOND
DICKINSON

Executive Summary: The U.S. Supreme Court is deliberating the legality of
President Trump’s use of tariffs under the International Emergency
Economic Powers Act (IEEPA), raising constitutional questions about the
separation of powers. IEEPA allows the President to regulate international
economic transactions during national emergencies, but critics argue that
imposing tariffs—a form of taxation—encroaches on Congress's authority.
The Court's initial questioning highlights concerns about Congress's role in
tariff decisions and the President's constitutional authority in foreign
affairs. If the tariffs are struck down, complexities arise regarding refunds
for importers and potential alternative tariff measures. Businesses are
advised to proactively file protests, audit customs entries, and align tariff
strategies with broader operational plans to mitigate risks and capitalize on

potential recovery opportunities.

Supreme Court Weighs Trump’s IEEPA Tariffs:
What This Could Mean for Global Trade

WRITTEN BY:

Womble Bond Dickinson

ELAIam Enslen
& Colin Graham
‘1 James Kearney
ﬂ Kristina Moore

What do you want from legal thought
leadership?

Please take our short survey - your
perspective helps to shape how firms
create relevant, useful content that
addresses your needs:

Talia Haa cemrmns nms
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Finally, with all the uncertainty, why are stock and
bond markets near all time highs?

e Algorithms run 70% of all trading. Most are based on
momentum.

* There is a central bank bailout if the markets fall too far too
fast.

* There is the belief that Trump’s health is failing.

* The inevitability of economics will cause the tariffs to be
withdrawn.

* There is no follow through... It’s all theater.

ShortFinancial I.A‘ﬂ o 26



Financial Author Predicts Stock Market Crash

. . Our Services v Stock Market News v Howto Invest v Retirement ~  Personal Financq
The Motley Fool
S&P 500 +1.0% DJI *1.1% NASDAQ +0.9% Bitcoin  -0.3% AAPL +1.8%
T 6,602.99 +64.23 ™ 4624541 +493.15 T 22373.08 +195.03 N2 $86,263.00 -$283.80 T $271.00 +$4.75

FREEARTICLE | @

"Rich Dad Poor Dad" Author Robert
Kiyosaki Predicts a Stock Market Crash in
February: What Should Investors Do If He's
Right?

By Keith Speights — Feb 4, 2025 at 4:47AM m: ) < shae G Follow

KEY POINTS

Kiyosaki predicts the biggest stock market crash in history will occur this month.

1 . - 4
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Authors who are not Portfolio Managers
are not fiduciaries.

@awealthofcs: Market crash predictions rise

Ben Carlson highlights the extraordinary number of market crash predictions made by various financial
commentators over the last 15 years. Notably, figures such as Harry Dent, Michael Burry, and others have
collectively issued a vast number of forecasts, with the 'Rich Dad Poor Dad' author notably leading with
10,479 predictions.

The frequency of these predictions brings to light the persistent air of caution surrounding financial markets,
even when such a large number of forecasts may not materialize into actual crashes. Details are being
clarified.

Ben Carlson & X

@awealthofcs - Follow

il

s

Number of market crash predictions in the past 15 years:
Harry Dent - 78
Michael Burry - 17

Rich Dad Poor Dad guy - 10,479
12:39 PM - Nov 1, 2025 )
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Contrarian Investment Philosophy:

Sell when there is exuberance.

CHF Business Markets Tech Media Calculators videos

NASDACT BEE TE 509G a I

Fear & Greed Index

Wihat emotion is driving the market now?
Learn more about the index

NEUTRAL =
o
{Q,b #Efg

14 100

Laet updansd Now 21

I T FEAR & GREED INDICATORS
MARKET MOMENTUM

S&P S00 and its 125-day mowving average

- SEF 500 @ 125 -day moving average

Last updated Now 18 at 4:

<%
-
\"'\:‘-r\
T =g

5.500.00

5.000.00

Larry Summers leaves OpendAl board,

Crnsrvisws Timslines

Previcus closs

Extreme Foar @

1 wesk ago
Extreme Faar

It's useful 1o ook ar STock Mmarkert levels
compared 1o where they've been ower the
past few months. When the S&P 500 is abowve
its moving or rolling average of the prior 126
trading days, that's a sign of positive
momentum. But if the index is below this
average. it shows investors are getting
skittish. The Fear & Greed Index uses slowing
momentum as a signal for Fear and a
gronving momentum for Greed.
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The Macro Big Picture

Economic Cycle
Global economy supported by rate cuts
and China’s credit cycle
Inflationary pressures seen limited to the
U.S. (so far...) but likely to pick up in 2026
and spill into Canada.
High likelihood of US recession.

Fiscal Policy
OBBB has passed, renewed focus on
U.S. fiscal sustainability
China’s 2025 Fiscal Stimulus is
underway (real estate support, tax
relief, credit impulse)

Inflation
Early evidence shows that U.S. importers are
picking the tab on tariffs so far.
U.S. producer prices starting to pick up in key
sectors (private capital equipment, consumer
durable goods)
High likelihood of return of Stagflation of

the 1970’s
ShortFinancial

Monetary Policy
Bank of Canada can afford to stop cutting
rates.
US Fed first cut this year on Sept 17
Replacing Powell with a loyal follower may
cause lower US dollar, stagflation and

higher commodity prices.
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Our licensed and accredited
team provides advice to clients
on investments, insurance®,
tax, and estate planning to
create a road map covering all
aspects of a client’s financial
life. Our coaching enhances our
client’s financial literacy, brings
clarity, and simplifies their life.

We are our clients’ Most
Trusted Advisor.

St. John's Office
10 Fort William Place, Suite 101

St. John's, NL A1C 1K4

Toronto Office
26 Wellington St, East, Suite 204

Toronto, ON M5E 1S2

ShortFinancial — We are fiduciaries.
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Report Cards

The ShortFinancial Report Cards present the results our clients have earned over years

These Managed Portfolio Investments are published for our chients to stay informed and to instill confidence with how we are investing
their money.

Pure Growth Report Card [ - Pure Growth Report Card
[ - HNW Report Card
25 - Pension Report Cart
- Simpified Solutin
- USD Equity Report Card

S - HNW Report Card
S - Pension Report Card
Simpified Solution
USD Equity C
- Pure Growth Report Card
HNW Report Card

IASN.......

hortFinancial



The March 2026 Provincial of Newfoundland and
Labrador Budget

* Let’s welcome the Honourable Craig Pardy to the worst
job in the province and wish him all the best.

NL

N.L. Finance Minister paints rosy picture in
fiscal update despite increased spending

Province's deficit jumps to $626M

9 Maddie Ryan - CBC News - Posted: Aug 18, 2025 6:55 PM NDT | Last Updated: August 19
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Multi-Year Forecast (SM) (BUDGET 2025 |

2025-26 2026-27 2027-28 2028-29 2029-30

Revenue 10,670 10,819 10,726 11,150 11,391
Less: Oil Risk Adjustment - 20 40 55 P
Expenses
Base Expenses 10,365 10,281 10,224 10,303 10,332
100% Funded 677 422 412 411 413
Surplus (Deficit) (372) 96 51 381 571
e Smarter. Stronger. Better. Ne‘fg"b%aé?“d
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SUS Per Barrel

Oil Royalties Forecast and Assumptions

( BUDGET 2025 |

105.00

Fiscal Year 2024-25

100.00 |

95.00 |

90.00 |

85.00

80.00 |

75.00 |

70.00 |

65.00

2025-26

Budget 2025

Qil Royalties $1,591.4 million
Oil Price (SUS/barrel) $73
Exchange Rate (CAD to USD) 0.697
Sensitivities Change in Royalties (SM)
Oil Price (SUS/barrel)
Brent Fiscal
Budget 2024 s R - 1 SUS/barrel -29.0
SUS 82.00 SUS 78.77 + 1 SUS/barrel +29.0
s v, ) . ¢ T N e = =iy ~ T T 7 7\ |exchange Rate (CAD to USD)
-1UScent +31.0
Brent Daily Prices 3 1US cent =310
25-26 26-27 27-28 28-29 29-30
[ . $73 $72 $74 $75 $75
5 = v > u 3 ™ 3 u < B s (SUS/barrel)
20202 238 2 8 2 % 2 fchangerate 0697 | 0716 | 0725 | 0733 | 0733
(CAD to USD) ? ; e : °
The Province’s oil price and exchange rate forecasts are an average of 11 Brent oil price forecasts, and 8 CAD/USD exchange
rate forecasts, available as of March 11, 2025. f
New[oundland
Smarter. Stronger. Better. 5
g8 Labrador
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‘E~ Javier Blas &

OIL MARKET: Goldman Sachs reiterates its
2026 bearish oil view (Brent/WTI $S56/$8552).
But presents a bullish-ish outlook in a
couple of yvears from now (Brent/WTI
estimates of $80/FH76 by late 2028). “This
price is needed to spark investment to
balance the market in the early 2030s™

We Expect Brent Oil Prices to Decline to a 2026 Average of $S56 on the Last Big Supply
Wave But to Rise to $S80 by Late 2028

SO SBrent Spot Price SO

20
Realized

4 . - 4
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Anyone remember the Dame Moya Greene Report?

Q, SEARCH NEWSLETTERS |~ WATCHLIST TI-]_E GLOBE AND MA]L"' & MY ACCOUNT

HOME  FORYOU CANADA  WORLD  BUSINESS  INVESTING  PERSONAL FINANCE  OPINION  POLITICS  SPORTS LIFE  CULTURE DRIVE  REAL ESTATE

Newfoundland has to choose between
fixing its finances or facing disaster

g DAVID PARKINSOM >
PUBLISHED MAY 10, 2021

The critical hearr of the report is a strong prescription for taming government
deficit and debt. The panel lays out a plan for a 5-per-cent cut in core program
spending, followed by a six-year spending freeze; agencies considered non-core
would see even deeper curs. It calls for renegotiarion of contracts with public-
secror unions, and converting public-sector pensions from defined benefit
plans to defined conoibution. It includes a list of tax increases which, while
individually relatively small, add up to a nearly 10-per-cent jump in the
government’s total tax bite.

The plan would cut funding to regional health care authorities by 25 per cent.
It would slash funds to the province’s two public postsecondary institutions by
30 per cent.
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The 2026 Provincial Budget

 The Moral Hazard of the Federal government support of
Saskatchewan in 1993 and Newfoundland and Labrador in 2016

and 2020 (before COVID) is that no province should worry about
going bankrupt because the Federal Government will bail them

out.

* If the Tony Wakeham government is going to cut expenses, it
should be in the 2026 budget.

* Voters have no appetite for implementing the Greene report
recommendations.

* Expect to see same “Balanced Budget in 2 years” in March
2026 Throne Speech.
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When does CRM3 take effect?

The first annual reports that include the full cost disclosure mandated by CRM3 will be delivered to

investors in early 2027, reflecting the 2026 calendar year.

NATIONAL
BANK Products Price and performance

INVESTMENTS

What is CRM3?

Client Relationship Model Phase 3 (CRM3) builds on CRM2 by introducing Total Cost Reporting (TCR),
which improves transparency on embedded costs and their effect on returns.

How does it differ from CRM2?

CRM2 Report

Categor TCR Report
R [Current) 7
Shows only direct .
R Y Direct costs have been exponded to include
costs paid to Dealer - L .
indirect costs of owning investment funds ie.
by the investor or
Scope of Cost i also reflects all embedded product costs,
anocther registrant,
Disclosure such as fund management fees, fund

such as Dealer fees, K
operating costs, and deferred sales charges

transaction costs, and X X K .
incurred on historic holdings

trailing commissions
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Disclaimers

This information has been prepared by Larry Short who is a Portfolio Manager and Senior Wealth Advisor for iA
Private Wealth Inc. and does not necessarily reflect the opinion of iA Private Wealth. The information contained
in this presentation, comes from sources we believe reliable, but we cannot guarantee its accuracy or reliability.

The opinions expressed are based on an analysis and interpretation dating from the date of publication and are
subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of
the securities mentioned. The information contained herein may not apply to all types of investors. iA Private
Wealth Inc. is a member of the Canadian Investor Protection Fund and the Canadian Investment Regulatory
Organization. iA Private Wealth is a trademark and a business name under which iA Private Wealth Inc. operates

Insurance™® products are provided through iA Private Wealth Insurance, which is a trade name of PPI Management

Inc. Only products and services offered through iA Private Wealth Inc. are covered by the Canadian Investor
Protection Fund.
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